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October 2009

The following is an excerpt from the Texas Coop Power Magazine from October 2009.

Message from the Manager:  Board Approves New Rate Structure to Complete Consolidation Process
Heart of Texas Electric Cooperative upholds the responsibility of providing quality and reliable electric service to our members in an affordable and cost effective manner.  However, like any business a cooperative is still going to see its operating costs rise when the price of doing business goes up.       
 

In the last few months, HOTEC has conveyed information through the Texas Coop Power Magazine, discussing the cost of service study and possible rate changes Heart of Texas Electric Cooperative will under go.  Changes are being considered for multiple reasons. In accordance to the Heart of Texas Consolidation agreement, a uniform rate schedule must be set. In addition, this rate schedule must fiscally support the operational costs of the cooperative.   It is very important that our rate for facilities and energy match the actual costs of providing electric service.



The Board of Directors is always reluctant to adopt changes in the HOTEC rate structure.  After analyzing the results of the cost of service study, it has become evident that changes are critical in order to perpetuate the financial health of HOTEC. These changes will not affect your billing until January 2010.  The chart below depicts how the proposed rate changes will affect our Heart of Texas members. Former McLennan County members will be affected differently from former Belfalls members.  Former McLennan members will notice an increase in their cost per kWh where as former Belfalls members will see a decrease.  Why the difference?  Former MCEC members have been paying less for their energy usage in accordance to the existing rate schedule.  Because former Belfalls members are currently paying a higher rate, the changes will actually result in a reduction of energy charges for these members.  Your electric usage will determine the impact of the rate change on your electric bill.  
 


Implementing these changes is the last step in the consolidation effort.  Through out the process of unifying HOTEC’s rate structure, keeping energy costs at the most affordable price has been and will remain the corner stone of Heart of Texas Electric Cooperative.
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