HEART OF TEXAS ELECTRIC COOPERATIVE, INC.

NOTICE OF RATE CHANGE
Heart of Texas Electric Cooperative, Inc. (the Cooperative), in accordance with the Consolidation Agreement between Belfalls Electric Cooperative, Inc. (“Belfalls EC”) and McLennan County Electric Cooperative, Inc. (McLennan County EC”), has had a Cost of Service Study performed by an outside consultant to standardize the rates of the two consolidated cooperatives. Because former Belfalls EC members (the Cooperative’s “South” members) had a rate increase in 2006 and were paying slightly higher rates, most of those South residential members will see a decrease in kilowatt hour (“kWh”) charges.  Former McLennan County EC members (the Cooperative’s “North” members) have not had a base rate increase since 2000 and most North members will see a slight increase.  The estimated changes for residential single phase electric service based on 2008 test year numbers are reflected below. 
EXAMPLE OF RATE CHANGE FOR RESIDENTIAL CUSTOMER – Based on 2008 Average test year and PCRF
	RESIDENTIAL SINGLE-PHASE – North

(Average Monthly Billing)

                                2008 Billing                             2008 Billing under new rate                Change

	      500 kWh

	 $63.49………………...
	$71.30

	$7.81

	     1,000 kWh

	$117.99…………........
	$124.60

	$6.61

	     1,500 kWh

	$171.13……………....
	$177.90

	$6.77

	     2,000 kWh

	$224.27……...…….…
	$231.20

	$6.93

	RESIDENTIAL SINGLE-PHASE – South

(Average Monthly Billing)

                                                                       2008 Billing                            2008 Billing under new rate                Change

	      500 kWh

	 $71.37.
…….
	$71.30

	$(.07)

	     1,000 kWh

	$133.23…………….......
	$124.60

	$(8.63)

	     1,500 kWh

	$192.60
…….
	$177.90

	$(14.70)

	     2,000 kWh…………………….………
	$251.96…………….......
	$231.20……………………..............
	$(20.76)


Heart of Texas Electric Cooperative, Inc. has adopted a rate resolution pursuant to Texas Utilities Code, Section 41.061(b) approving the rate change.   

The increase proposed in total operating revenues over the test year’s revenue, adjusted to annualize the recovery of changes in purchased electricity, is $590,545.00 or 1.4%.  The adopted rate changes are detailed in Schedule A below.  

The change in rates will be effective December 1, 2009 and will be reflected on the January 2010 billing.  
A meeting to discuss the proposed rate changes with affected customers will be held Thursday, November 12, 2009 at 6:00 p.m. at the Cooperative’s Headquarters building, 1111 Johnson Drive, McGregor, Texas.

If you need additional information, please contact our offices at (254) 840-2871, (254) 583-7955 or (800) 840-2957.
Schedule A
The Summer/Winter Rate Differential is eliminated. 

The Southern District Large Commercial is combined in the Medium Commercial 25-150 kW class.

* The average Power Cost Recovery Factor for the test year of $.04378 (North) and $.054933 (South) has been included in the base power cost.

Residential Service


   
           Existing

                          New
	Availability Charge:
	
	

	     Northern District Single Phase
	$9.00
	$18.00

	     Southern District Single Phase
	$9.50
	$18.00

	     Northern District Three Phase
	$26.00
	$35.00

	     Southern District Three Phase
	$9.50
	$35.00

	Energy (kWh) Charge:
	
	

	     Northern - Summer
	*  $.1090
	$.1066

	                    - Winter
	*  $.1036
	$.1066

	     Southern - Summer
	*  $.1237
	$.1066     

	                     - Winter
	*  $.1137
	$.1066     


Small Commercial 


    
           Existing


           New  
	Availability Charge:
	
	

	     Single Phase Northern
	$14.00
	$20.00

	     Three Phase Northern
	$35.00
	$41.00

	     Single Phase Southern
	$12.00
	$20.00

	     Three Phase Southern
	$12.00
	$41.00

	Energy (kWh) Charge:
	
	

	     Northern
	*  $.1183
	$.11530

	     Southern
	*  $.1208
	$.11530


Medium Commercial 25-149 kW
     
           Existing


           New  

	Availability Charge:
	
	

	     Northern
	$36.00
	$50.00

	     Southern
	$41.00
	$50.00

	Energy (kWh) Charge:
	
	

	     Northern
	* $.0678
	$ .06890

	     Southern
	* $.0916
	$ .06890

	Demand (kW) Charge:
	
	

	     Northern
	$7.65
	$9.30

	     Southern
	$6.50
	$9.30


Large Commercial 150-999 kW
    
           Existing


          New  

	Availability Charge:
	
	

	     Northern
	$200.00
	$200.00

	Energy (kWh) Charge:
	
	

	     Northern
	* $.0672
	$.06380

	Demand (kW) Charge:
	
	

	     Northern
	$10.15
	$11.85

	Southern  -  None on this rate


Security/Outdoor lighting

    
           Existing


          New  

	Northern:
	
	

	     175 W MV
	* $10.20
	$10.00

	     100 W HPS
	* $9.65
	$10.00

	     1000 W MV
	* $51.42
	$50.00

	Southern:
	
	

	     175 W MV
	* $11.75
	$10.00

	     100 W HPS
	* $10.10
	$10.00

	     400 W MV
	* $20.69
	$20.00


Street Lighting
    

  
           Existing


          New  

	Northern:
	
	

	     175 W MV
	* $18.06
	$15.00

	Southern  -  None on this rate


























